A SAMPLING OF CONGRESSIONAL VOICES

IN SUPPORT OF IMMEDIATE EXTENSION OF THE

TERRORISM RISK INSURANCE ACT OF 2002 (TRIA)

SENATORS

Senator Robert Bennett (R-UT) in an August 2004 statement on the Senate floor:
“TRIA has enabled billions of dollars of real estate and other business transactions previously stalled to go forward without threatening the solvency of the commercial enterprises involved or their insurers. A recent Mortgage Bankers Association, MBA, survey of its 40 largest commercial/multi-family mortgage banking firms revealed that a substantial majority of those survey respondents believe that TRIA has made terrorism insurance both more available and less expensive. Failure to extend TRIA with the uncertainties that still exist in the insurance marketplace would likely have an adverse impact on the commercial real estate market by recreating the pre-TRIA environment that had led to rating agency downgrades of commercial mortgage-backed securities due to lack of adequate terrorism insurance. … A full 2-year extension this year will help avoid destabilizing the insurance market, and, in turn, the national economy, and will enable Congress, insurers, businesses and Government officials to gather all available relevant data--including market data from all three years of TRIA as insurer deductibles rise from 7 percent of prior year commercial premiums in 2003 to 15 percent of such premiums in 2005. Congressional action now will avoid a premature expiration of the Federal backstop in 2005 and help ensure the economic recovery maintains its pace.”

Senator Christopher Dodd (D-CT) in an August 2004 statement on the Senate floor:
“TRIA was created as a 3-year Federal program to help make sure the part of the commercial insurance marketplace, disrupted by 9/11, could work again. Most Americans don't even know that TRIA provides a crucial economic safety net for virtually every sector of our economy. Transportation, real estate, utilities, construction, travel and tourism, and financial institutions are just a few of the sectors that need TRIA to protect them against the economic devastation that would come because of a terrorist attack.   …  If we let TRIA expire, business consumers are going to have a hard time getting the coverage they need. That can only hurt our economy, and I'm sure that all Senators share the goal of growing our economy.” 

Senate Minority Leader Harry Reid (D-NV) in a September 2004 news release:
“The threat of terrorism still looms over the country. TRIA has worked well, has helped stabilized the business world in uncertain times, and has helped calm fears about investing in big projects. …  “Because of TRIA, terrorism risk insurance is available and businesses have meaningful access to this coverage. TRIA has provided a limited federal backstop, which has helped stabilize the market prior to a terrorist attack, at virtually no cost to the federal government. By enabling commercial property and casualty policyholders to obtain terrorism insurance, TRIA has provided an important boost to construction and job creation, and it has strengthened economic growth and security in Nevada and around the country.”

Senator Elizabeth Dole (R-NC) in a statement during a September 2004 Banking Committee hearing:
"I would hope we could agree to extend the Terrorism Risk Insurance Act (TRIA). On July 22 Senators Dodd, Bennett, Schumer, Hagel, Reed of Rhode Island, Bunning, Carper, Crapo, Chafee and I introduced the Terrorism Risk Insurance Extension Act. I have heard from countless groups and individuals in North Carolina who are very concerned what will happen when TRIA expires next year. I share their concerns and am committed to working to ensure passage of our bill as soon as possible."

Senator Jon Corzine (D-NJ) in a statement during a September 2004 Banking Committee hearing:
“I believe we ought to work very expeditiously to deal with the terrorism risk insurance legislation. It is essential. I hear about it regularly from a whole, broad cross-section of the community.  …  I sent a letter yesterday with Senator Dodd and other senators. We are all prepared to work in a bipartisan manner. I think this is an essential element that we should deal with.”
Senator Michael Crapo (R-ID) in a statement during a September 2004 Banking Committee hearing:
I want to join with Senator Dole and Senator Corzine in adding my encouragement to taking up expeditious handling of the TRIA legislation. I think that’s very important for us to do. That’s one of the reasons I’m a co-sponsor of that legislation.

Senator Chuck Hagel (R-NE) in a statement during a September 2004 Banking Committee hearing:
“I very strongly support the comments of Senator Dodd and others who have talked about TRIA  …  it is critically important for many reasons.”

Senator Charles Schumer (D-NY) in an August 2004 statement on the Senate floor:
“This is important, urgently needed legislation. There is a strong consensus among the affected parties that the act should be extended now.   …  Unless TRIA is extended, it will be very difficult, if not impossible, to accurately price coverage on policies that extend into 2006. This will likely significantly reduce the availability of terrorism coverage. That lack of coverage could adversely affect the economy and the economic recovery.”

REPRESENTATIVES

Representative Sue Kelly (R-19th-NY) in a September 2004 news release: 

“Businesses and insurers are beginning to make decisions that impact operations beyond the potential sunset of the language and the expiration of TRIA,” Kelly continued. “There is no reason to delay in extending this program through 2007. It is better to have a program in place and not need it, than to need a program and not have it.  ...  Passing our legislation and extending TRIA will ensure 

terrorism coverage remains available to people who need it -- from office buildings, malls, stadiums and museums to small businesses and community hospitals,” Kelly said. “It’s not just major properties like the Empire State Building that we need to protect. The small business owners located next door also are affected – the delis, restaurants and retail stores.”

Representative Paul Kanjorski (D-11th-PA) in a statement during an April 2004 House Subcommittee on Capital Markets, Insurance and Government Sponsored Enterprises hearing:

“I now believe that we might have decided to sunset this program [TRIA] too soon. In designing the law, we sought to give insurers a transitional period.  …  Although the law will expire at the end of 2005, many industry participants have also already called upon the Congress to act expeditiously in 2004 to extend the life of the Terrorism Risk Insurance Program in order to prevent short-term market disruptions. I agree.“

Connecticut delegation – Representatives Nancy Johnson (R-5th), Christopher Shays (R-4th), Rosa DeLauro (D-3rd), John Larson (D-1st), and Rob Simmons (R-2nd) – in an October 2004, letter to House Speaker Dennis Hastert and Minority Leader Nancy Pelosi: 

“To some, it may be difficult to understand why Congress must prioritize and act on TRIA as soon as possible.  As those of us who understand the insurance industry know, insurance policy renewals are being negotiated now on policies that will go beyond the December 31, 2005 expiration of the federal backstop.  In the coming months as renewal notices go out, policyholders will find that insurers are placing conditional endorsements on policies extending into 2006 that would severely limit or exclude terrorism coverage.  This will have a ripple effect throughout the business community and can be a significant obstacle to our economic growth.  …  Given its support and the non-controversial nature of this bill, we believe it to be an excellent candidate for the suspension calendar…”

